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Don’t wait to buy real estate. Buy real

estate and wait.

WILL ROGERS

So, you're thinking about
investing in real estate?

What an exciting time. Real estate has long been one of
the most effective and consistent ways to build wealth
over time with an average rate of return over 30 years in
Canadian real estate of 5-7% (or more in some areas).
Real estate offers opportunities for capital appreciation,
passive income, development potential and portfolio
diversification, however, it also comes with risk and some
work.

This Guide is designed to educate you on a few key points
so that you have clarity and confidence when making this

important decision. (-..\1 () () [)
SO, IF YOU'RE READY, LET’S DIVE IN! 1 . . A

John Gaida

Real Estate Sales Professional

Direct 647-680-2145
Email: john@lifesgoodrealestate.com

@lifesgoodrealestate
o @lifesgoodrealestate

@ lifesgoodrealestate.com



5 Steps To Building
Wealth With Real Estate

Become an educated investor.

Before diving into real estate investing, it's crucially
important for you to understand how the real estate market
works, the types of properties and investments available, the
economic factors that influence property values and rents
and of course the potential risks involved.

This step will move you closer to making an informed
decision, one that will maximize returns and hopefully avoid
costly mistakes and surprises.

e Study local and national real estate markets: Understand
areas with strong job growth, low unemployment and
population increases.

e Understand the pros and cons of your investment options:
Fix-and-flip, residential rental properties, commercial real
estate, Real Estate Investment Trusts (REIT) and private
mortgage investments all offer unique opportunities.
Understanding which strategy aligns with your goals and
objectives is essential.

e Stay updated: Market trends can change. Continuously
review real estate news, mortgage trends, tax changes
(capital gains, for example), attend investment seminars
and follow experienced real estate investors for ongoing
education.

Book your complimentary Real Estate Investment Analysis to
expand your knowledge of local and national real estate
market conditions. Call or text 647-680-2145 anytime.




STEP 2

Get crystal clear on your personal goals &
financial capabilities for real estate
Investing.

To better understand your goals, you must first answer this question, “Why do you want to invest in
real estate”? Is it for long-term appreciation for future retirement, passive income or perhaps a mix of
both? Are you looking for shorter term gains (fix/flip), estate or tax planning opportunities, portfolio
diversification or perhaps you just have a love and passion for real estate.

Whatever the reasons, be sure to take time for clarity - as it may
impact how you enter the world of real estate investment.

Building wealth through real estate typically requires a long-term strategy and strategic planning
especially when it comes to your risk tolerance, your current financial situation and understanding all
regulations when it comes to real estate investments from capital gains tax to legislative changes such
as vacancy tax or foreign buyer tax.

Consult your Financial and Tax Advisor at this stage to help you understand how much you could
comfortably invest in real estate, taking into account that you already have a healthy emergency fund
that can cover 3-6 months of living expenses, your current debt-to-income ratio and your current
monthly budget to ensure you have enough leftover to cover potential costs associated with a real
estate investment (down payment, repairs, vacancy periods, etc.) - all while maintaining your lifestyle.

Your Financial Advisor will also help you understand the impact on your overall financial situation for
each investment type and of course how to optimize for tax once you've chosen a path.




STEP 3

Start small & build
over time.

You don’t need millions to start investing in real estate. Starting with a
smaller, manageable investment can help you gain experience and
build your portfolio over time.

e Consider buying a multi-family property, live in one unit and rent
out the other(s). This allows you to generate rental income to cover
your mortgage, while gaining landlord experience.

e Leverage financing options: Explore all of your financing options
from low down payment programs to home equity loans. Also,
consider partnering with other investors to pool resources.

e Focus on positive cash flow: Choose properties where rental income
exceeds expenses (mortgage, maintenance, taxes), generating a
steady return.

CONSIDER DIFFERENT TYPES OF
PROPERTIES AND LOCATIONS.

RESIDENTIAL VS. COMMERCIAL PROPERTIES:
Residential real estate, such as single-family homes or duplexes, is
often easier to manage for beginners. Commercial properties (e.g.,
office spaces, retail) come with more complexity.

CONSIDER DIFFERENT MARKETS:

Don’t limit yourself to your local market. Look for opportunities in
growing cities and regions.

REIT
If managing physical properties isn’t for you, consider investing in a
REIT (Real Estate Investment Trust) or perhaps become a mortgage
lender/investor. This allows you to benefit from real estate returns or
high mortgage interest returns without direct ownership.
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Understand the art of leverage
and financing.

Most real estate investors use financing (leverage) to capitalize
on the benefits of a larger asset, an advantage that can amplify
your wealth-building potential.

Learning how to finance your investments strategically is
crucial to long-term success, reduced risk and maximum profit.

HERE ARE A FEW TIPS ON
FINANCING AND PITFALLS TO
AVOID.

Maximize Leverage Smartly

Bank financing allows you access to a larger asset but it also
helps to maximize tax advantages. It's important though to
plan properly such that the property selection and rental
income cover your loan payments, while you still benefit from
the property’s appreciation over time.

Pitfalls to Avoid

Avoid taking on too much debt without adequate cash reserves
for market changes or cash flow shortages for unexpected
repairs or expenses.

Refinance for Better Terms

As your property increases in value or if the timing is right,
refinance your property to reduce your interest rate(s), lower
monthly payments, if possible, or perhaps draw out equity for
other investments if it suits your financial situation.

Pitfalls to Avoid

Not fully understanding all of the terms of your mortgage or
loan - such as prepayment penalties, flexibility of refinancing,
amortization schedules or the difference between fixed and
variable rates can lead to future challenges. Also, understand
that not all mortgages and lenders are the same. Engage a
skilled mortgage advisor to find the best financing available to
you.

Be Mindful of Debt

While leverage is a powerful tool, over-leveraging can lead to
financial instability. Keep a healthy debt-to-income ratio and
always have reserves for unexpected expenses.




STEP 5

Build your team of real estate G é)”( OD
investment professionals. !

REAL ESTATE TEAM

TEAM WORK MAKES THE DREAM WORK.

- John Maxwell

There’s a famous proverb that says, “If you want to go fast, go alone. If you want to go far, go
together”.

Great things are rarely accomplished alone. There are several nuances and expertises required to
successfully invest in real estate. Here are few recommended experts to start building your team.

WHO IS YOUR REAL ESTATE INVESTMENT TEAM?

e Your Financial and/or Tax Advisor

e Your Real Estate Market Expert - Your Agent

¢ Your Mortgage Advisor or Financing Expert

e Your Property Manager

e Your Partners, if you're choosing to do joint ventures

¢ Your Lawyer for transactions, leases and ongoing advice




Book Your Complimentary
Real Estate Investment Analysis
Today.
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